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voyaging to Spain ' straggling apart ' ;  moreover in Spain, Erection
as in France, merchants suffered from certain disabilities,
for example, the seizure by the Government of all goods Company.
belonging to any person dying in the country \   Neverthe-
less the erection of a new company aroused strong opposi-
tion :   Chester and Liverpool resisted its authority on the
strength of their charters and prescriptive rights : while the
attempt to debar retailers from trading with Spain fanned
the flames 2.   In addition the Merchant Adventurers, jealous
of the new corporations, sought to exclude the Spanish Com-
pany from their own sphere of trade in order to compel it
to buy from them the commodities needed for Spain ;  but
the northern branches, accustomed to trade to all parts of
the Continent, rejected the proposal3.
At this period Spain was one of the pivots of the English important
commercial system. "The trade with Spain", wrote the
Spanish ambassador to King Philip in 1580, " is of the
greatest importance to the English"4. The strained rela-
tions between Elizabeth and Philip II. finally culminated in
the cessation of commercial intercourse between the two
countries; and this brought ruin on the English merchants5.
" They are much troubled with this war which they have
entered into against Spain ", remarked a Spanish agent in
England in 1586, " as the whole country is without trade,
and knows not how to recover it, the shipping and commerce
here having mainly depended upon the communication with
Spain and Portugal " 6. The English merchants endeavoured
to carry on their trade with Spain under cover of Scottish
merchants, but orders were given for the embargoing of the
vessels upon their arrival in Spain 7. The war with Spain
had a more serious effect upon England's prosperity than is
generally recognized, and the capture of Spanish treasure-
1 Acts of the Privy Council, 1599-1600, p. 491 ; State Papers Domestic,
' 1631-1633, p. 476.
*	State Papers Domestic, 1547-1580, p. 626.   Acts of the Privy Council,
1575-1577. P- 282 ;  I577-I578, pp. 37. 4°9 ;  1581-1582, pp. 206-207.
3	York Merchant Adventurers, 216-221, 226.   See also supra, p. 256.
4	State Papers Spanish, 1580-1586, p. 8.
6	Acts of the Privy Council, 1587-1588, p. 427 ;  1588-1589, p. 23.
*	State Papers Spanish, 1580-1586, p. 651.
7	Ibid. 1587-1603, pp. 186-187 (1588).

